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Survey: Estimation Method and Previous Research Results of
Implied Cost of Capital

Shoko HISADA

Abstract

Cost of capital is equal to ex-ante expected return. Therefore, cost of capital is able to
use as a proxy of investors’ behaviors. A broad consensus has been formed, which is
accuracy of various models measuring implied cost of capital in US market, but there is
few previous research in Japan market. Generally, analyzing investors’ behaviors in market
contribute to market efficiency. Comparing and analyzing accuracy of various models
measuring implied cost of capital is a priority research, using sufficient sample in Japan

market.
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