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Two Approaches and Income Notion

Saori MATSUBARA

Abstract

The purpose of this research is to clarify the measurement structure of income and
mutual relationship with asset and liability view and revenue and expense view.

FASB'’s important document published in 1976 regard both views as complete income
calculation system. However, based upon current system in Japan, it is clear that
comprehensive Income is not grounded on unique asset and liability view. In addition on
conceptual framework of Japan it is clear that Comprehensive Income based upon asset
and liability view can grasp an amount but can'’t clarify this notion. On the other hand, Net
Income based upon revenue and expense view plays an important role as operating results

of corporate.
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